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General and administration expenses

Year ended
30/9/2021 30/9/2020
VND VND
Staff expenses 160,841,770,891 257,915,445,562
Depreciation and amortisation expenses 62,481,994,024 66,626,994,248
Rental expenses 27,137,721,765 25,949,018,951
Guest reception expenses 13,002,378,112 11,665,809,396
Business trip expenses 5,314,297,362 6,910,634,199
Professional service expenses 7,581,013,556 11,783,549,723
Outside service expenses 51,815,526,915 50,145,884,923
Other general and administration expenses 97,641,661,313 28,081,444,903

425,816,363,938 459,978,781,905

Other income
Year ended
30/9/2021 30/9/2020
VYND VYND
Gains from disposals of fixed assets 17,984,066 =
Compensations 7,190,639,755 3,503,871,667
Others 7,499,790,864 25,113,366,057

14,708,414,685 28,617,237,724

Other expenses

Year ended
30/9/2021 30/9/2020
VND VND
Expenses for charity activities 8,190,000,000 .
Losses on disposals of fixed assets - 16,563,513,405
Others 8,417,736,066 15,338,974,123

16,607,736,066 31,902,487,528
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Production and business costs by elements
Year ended

30/9/2021 30/9/2020
VYND VND
Raw material costs 42.143,228,874,022  19,535,328,6065,795
Labour costs and staff costs 1,090,357,716,427 1,433,792,511,778
Depreciation and amortisation 1,185,959,400,847 1,229,764,453,316
Outside services 3,389,673,536,999 1,794,833,077,709
Other expenses 949,824,551,140 847,512,493,972
Income tax
Recognised in the consolidated statement of income
Year ended
30/9/2021 30/9/2020
YND YND
Current tax expense
Current year 701,081,358,149 245,982,234,033
Under provision in prior years 1,484,806,116 13,853,323,303

702,566,164,265 259,835,557,336

Deferred tax benefit
Reversal of temporary differences (100,577,155,644) (37,206,411,121)

601,989,008,621 222,629,146,215
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Reconciliation of effective tax rate

Year ended

30/9/2021 30/9/2020
VYND VYND
Accounting profit before tax 4,915,483,070,880  1,375,643,163,524
Tax at the Company’s tax rate 983,096,614,175 275,128,632,706
Effect of different tax rates in subsidiaries (180,599,986,752) (62,558,538,811)
Non-deductible expenses 19,772,352,262 71,990,972,514
Tax incentives (150,545,861,692) (63,129,542,290)
Unrecognised deferred tax assets 3,580,744,724 7,690,276,040
Tax losses utilised (10,443,765,911) (13,908,404,822)
Utilisation of previous unrecognised deferred tax assets (64,355,894,301) (6,437,572,425)
Under provision in prior years 1,484,806,116 13,853,323,303

601,989,008,621 222,629,146,215

Applicable tax rates

Under the terms of Income Tax Law, the Company has an obligation to pay the government income tax
rate of 20% of taxable profits. Subsidiaries have obligations to pay the government income tax at rates
ranging from 10% to 20% of taxable profits, as follows:

Hoa Sen Binh Dinh Sole Member Limited Company has an obligation to pay the government
income tax at the rate of 20% of taxable profits. This subsidiary is exempt from income tax for
2 years starting from the first year it generates a taxable profit and entitled to a 50% reduction in
income tax for the 4 succeeding years.

Hoa Sen Nghe An One Member Limited Liabilities Company and Hoa Sen Nhon Hoi - Binh Dinh
One Member Limited Liability Company have an obligation to pay the government income tax at
the rate of 10% of taxable profits for 15 years starting from the first year generate revenue and
the usual income tax rate for the succeeding years. These subsidiaries are exempt from income
tax for 4 years starting from the first year it generates a taxable profit and entitled to a 50%
reduction in income tax for the 9 succeeding years.

Hoa Sen Ha Nam One Member Limited Liability Company has an obligation to pay the
government income tax at the rate of 17% of taxable profits for the first 10 years from 2016 and
the usual income tax rate for the succeeding years. This subsidiary is exempt from income tax
for 2 years starting from the first year it generates a taxable profit and entitled to a 50% reduction
in income tax for the 4 succeeding years.
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* Hoa Sen Phu My One Member Limited Liabilities Company and Hoa Sen Yen Bai Building
Materials One Member Limited Liabilities Company has an obligation to pay the government
income tax at the rate of 17% of taxable profits for the first 10 years from the first year generate
revenue and the usual income tax rate for the succeeding years. These subsidiaries are exempt
from income tax for 2 years starting from the first year it generates a taxable profit and entitled
to a 50% reduction in income tax for the 4 succeeding years.

»  Qther subsidiaries have an obligation to pay the government income tax at the rate of 20% of
taxable profits.

Basic earnings per share

The calculation of basic earnings per share for the year ended 30 September 2021 was based on the
profit attributable to ordinary shareholders after deducting the amounts appropriated to bonus and
welfare fund for the annual accounting period and a weighted average number of ordinary shares
outstanding, calculated as follows:

Net profit attributable to ordinary shareholders

Year ended
30/9/2021 30/9/2020
VND VYND
Net profit for the year 4,313,507,233,783  1,153,328,313,935
Appropriation to bonus and welfare fund (*) (172,540,289,351) (46,133,132,557)
Net profit attributable to ordinary shareholders 4,140,966,944,432 1,107,195,181,378

Appropriation to bonus and welfare fund was estimated at 4% of the Group’s profit after tax. This
appropriation rate is consistent with the actual rate approved by the shareholders in the previous years.
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Weighted average number of ordinary shares

Year ended

30/9/2021 30/9/2020
Number of shares Number of shares
Restated (*)
Ordinary shares issued at the beginning of the year 444,298,113 423,223,589
Effect of repurchase of treasury shares - (24,612)
Effect of re-issuance of treasury shares 164,894 -
Effect of bonus shares issued after 30 September 2020 - 21,155,724
Effect of bonus shares issued during the year ended
30 September 2021 44,456,683 44,429,811
Effect of shares issued under employee stock ownership
plans 289,315 -
Weighted average number of ordinary shares 489,209,005 488,784,512
Basic earnings per share
Year ended
30/9/2021 30/9/2020 30/9/2020
VYND VYND YND
Restated (**) As previously
stated
Basic earnings per share 8,465 2,265 2,492

The restatement represented the impact of shares issued after period-end as dividends.
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Significant transactions with related parties

In addition to related party balances disclosed in other notes to the consolidated financial statements,
the Group had the following significant transactions with related parties during the year:

Year ended

Company owned by the Company’s Chairman

Hoa Sen Holdings Group

Sales of merchandise and finished goods

Income from leasing of assets

Purchases of merchandise and finished goods

30/9/2021
VND

3,491,098,491,681

3,486,352,344
65,433,048

30/9/2020
VND

3,310,303,106,066

3,165,014,069

59,763,907,878

Sales discounts 29,951,547,928
Transportation expenses 71,877,987.424 60,304,523,944
Operating lease expenses 10,324,829,089 8,897,850,106
Sale returns 7,332,794,966 4,324,800,079
Late payment interest 4,314,972,614 1,783,817,982
Sale allowance - 166,020,819
Sales of fixed assets 278,700,000 -
Purchases of fixed assets - 123,636,364
Other sales 217,541,773 348,676,081
Other purchases 4,028,182 =
Hoa Sen Nghe An Investment One Member Co., Ltd.
Transportation expenses 56,691,234,612 36,265,597,722
Income from leasing of assets 227,000,000 216,000,000
Remuneration, salary, bonus and other bhenefits of key management personnel
Year ended
30/9/2021 30/9/2020
YND VND
Members of Board of Management
Remuneration
Mr. Le Phuoc Vu — Chairman 360,000,000 360,000,000
Mr Tran Ngoc Chu — Vice chairman 300,000,000 300,000,000
Mr. Tran Quoc Tri — Member 240,000,000 240,000,000
Mr. Ly Van Xuan — Member 290,000,000 240,000,000
Mr. Nguyen Van Luan — Member 340,000,000 240,000,000
Mr. Dinh Viet Duy — Member 290,000,000 240,000,000
General Director
Remuneration, salary and other bonus 1,967,900,022 1,847,025,972
Other key management personnel
Remuneration, salary and other bonus 34,209,331,101 9,705,523,866
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40. Non-cash investing activities

Year ended

30/9/2021 30/9/2020
VND VYND
Purchases of fixed assets and construction in progress
not yet paid 36,384,781,236 73,275,604,407

41. Comparative information

The comparative information as at 1 October 2020 were derived from the Group’s consolidated
financial statement as at and for the year ended 30 September 2020.
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